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How Many People View Mexico 



Mexico’s “Handicrafts” in 2013 

Presenter
Presentation Notes
Mexico is now the 4th largest auto exporter in the world.

It is the number 1 producer of refrigerators and flat screen TVs in the world.

It has a vibrant and growing aerospace/aviation industrial cluster based in Queretero and Tijuana.

It’s the number one exporter of beer and number four provider of IT services in the world.




Mexico compared to BRIC nations 

 U.S. exports to Mexico exceed the total of all U.S. exports to the BRICS. 

 Mexico’s 2012 real GDP growth rate (3.9%) far exceeded Brazil’s (1.0%)  

 Expected to be around 3.5% in 2013 

 Growth in U.S. exports to Mexico over the last 3 years exceeds growth in exports to 

the BRICs combined 

 $0.38 of every $1 of Mexican exports to the U.S. represents U.S. content 

 3.75 times the amount of U.S. content in Chinese exports to the U.S. 

 7.5 times the amount of U.S. content in Russian or Indian exports to the U.S. 

 
Country 

World Bank  
Ease of Doing Business 

Rank (2012) 

Mexico 48 
China 91 
Russian Federation 112 
Brazil 131 
India 132 



 The changing security environment in 
Mexico can present challenges  for some 
U.S. companies 

 Border cities are particularly vulnerable, 
such as Nuevo Laredo, Juarez, Reynosa, 
Matamoros, and Tijuana 

 Businesses in Mexico are investing more in 
security for their personnel, facilities 

 Visitors need to use common sense and be 
aware 

 Despite security perceptions, foreign 
investment is increasing 

 Brazil’s per capita murder rate is almost 
twice Mexico’s 

 State Department Website for Travel 
Advisories: http://travel.state.gov/travel 

 
 

Safety and security:  
A changing environment 

Presenter
Presentation Notes

So let me come back briefly to the security situation that we all hear so much about in the news.

First, important to note: violence spread unevenly throughout the country.

70k (est). people killed since 2006, but 90% is narco-on-narco; 6-7% is journalists, law enforcement, military; 3% innocent bystanders.

Largely not an issue in DF.  Biggest probs here are traffic accidents, taxis (express kidnaps).  

Mexico = 3x as big as Texas – very big – crime not spread throughout equally.  Ninety three percent of violence takes place in only three percent of the country

Mexico as a country has a general level of 13.3 violent deaths per 100,000 inhabitants, making it one of the safest countries in Latin America. Levels in Argentina, Brazil and Venezuela are 6.8, 36.7 and 44.9 deaths per 100,000 population, respectively.

Mexico City has 9.8 violent deaths per 100,000 people, far below other major cities like Houston, with 12.5, Phoenix, with 12.6, and Los Angeles, with 17.1. 

Mexico City’s drug-related-homicide rate per 100,000 population was one-tenth of Washington DC’s overall homicide rate in 2010

(Chicago x 2)



http://travel.state.gov/travel


A Competitive and Attractive Place to do Business 
 

An Overview of the Automotive Sector 
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Manufactures Oil Primary Inflation Reserves 

 #1: Solid macroeconomic environment 

8 

Record-high Exp: USD 370bn 

Record- high Reserves: USD 165bn 

Inflation: 3.57% 

Evolution of inflation, exports and international reserves in Mexico 
(1981-2012) 

 

Source: INEGI and Central Bank.  
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Our FTAs give privileged access to 60%  of the world’s GDP. 

With 12 trade agreements, Mexico has access to 44 countries (1.2 billion 
people). 

Number of FTAs and countries  
with privileged access* 

# Countries 

# FTAs 

#2: We are commited to free trade 

9 

4 8 6 13 16 12 

SOURCE: IMF, OMC, Sea Rates. 
*Doesn’t consider Economic Complementation Agreements.  



Mexico shares a 

3000 
kilometer border 
with the US.  And is the gateway to 

Latin America. 

United States 

Mexico 

#3: We have a wide border with the US 

10 



Source: Competitive Alternatives 2012, KPMG; Global Benchmark Report 2011, of the Danish Industry Confederation; 
Manufacturing Outsourcing Cost Index 2010, Alix Partners.  

11 

According to KPMG, in 2011 
Mexico had an average cost 

advantage of 21% vs to the US. 
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The Alix 
Partners 
Manufacturing 
Outsourcing 
Cost Index 
ranks Mexico as 
the best country 
(better than 
BRIC’s). 

#4: Most competitive total cost 
 to serve the US 



#5: A country of young people 

Old dependency ratio is around 1/3 
of developed economies.  

 
Around 48% of the population 

is under 25. 

112 
million inhabitants 51% 

48% 
12 

 47 million in the labor force. 
 
 By 2030, there will be more than 60 

million people of productive age. 



Source: SCT.  

Lázaro  
Cárdenas 
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Guadalajara 

SLP 
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#6: A country with great infrastructure 

Mexico has: 
 

• 63 border crossings. 

• 68 international ports.  

• 64 international airports. 

• 16,700 miles of railroads.  

• 230,000 miles of roads. 



 
US$14,000 median income, 20% by 2016 

#7: Attractive domestic market 

14 
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GDP by PPP (1990-2020) 
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• Mexico is an attractive market for US companies due to growing middle-class, 
economic stability and credit expansion. 

• It is the world’s top per capita consumer of Coke and has more Walmarts per capita than the U.S.  
• It’s consumer market is central to large companies ranging from Citi, to P&G to Ford and GM. 



Labor Telecom Finance 

  

1 2 3 4 

2 3 4 1 Energy 

#8: Reforms that will leverage our competitiveness 

15 

EDUCATION 5 

For the first time in a long time, reforms are on the right track 

…and open new business opportunities  



MEDICAL DEVICES 
• We are the largest exporter in Latin 
America and main supplier to the 
US. 

AUTOMOTIVE AND 
AUTOPARTS 
• 8th  producer and 4th exporter globally 
of new light vehicles in the world. 

AEROSPACE 
• Mexico is the 6th supplier to the 
American aerospace industry. 

ELECTRIC-ELECTRONIC 
• Leading flat television screen 
exporter in the world.  

Source: FEMIA/ GTA/ AMIA/ OICA.  
.  

370 billions in exports 
+50% medium and high tech 

manufactures 

#9: Mexico’s most dynamic sectors 
in terms of exports and FDI 

16 



The Automovtive Sector in 
Mexico is a Big Deal… 



Key Indicators for Mexico (2012) 

Worlwide producer of light vehicles 
(2.88 millones de vehículos) 4 

The automotive industry in Mexico 
accounts for: 
21% of the Foreign Direct Investment 6 (FDI): 

4% of the National GDP 20117:  

20% of the manufacturing GDP 20117: 

27% of Mexican total exports9 : 

8° 

Exporter of light vehicles9 

(2.35 millones de vehículos) 

States with auto 
production 

4 Source AMIA 5 Souce: OICA 6 Source: Ministry of Economics  7 Source: INEGI  8 ANPACT  
9 ProMexico with information from Global Trade Atlas 

8° 

4° 

World´s largest vehicle producer in the world 
 (3.02 million units) 5 



Light vehicle production in Mexico 

Mexico: Light vehicle production , 2005-2016   
(millions of units) 

Mexico: Light vehicle production by company, 2010-2012 
(thousands of units) 

Source: AMIA. 
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 Mexico reached an historic level of production with 2.9 
million units in 2012. 

 According to forecasts, by 2016 production will reach 3.7 
million units. 

/f: forecast for the year 
Source: AMIA (2005-2012), Global Insight (2013-2016). 
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Heavy vehicle and consumption in Mexico 

Mexico: Heavy vehicle consumption in Mexico, 2005-2016  
(thousands of units) 

Mexico: Heavy vehicle production, 2005-2016              
(thousands of units) 

 Heavy vehicle production reached historic records in 
2012. 

 According to forecasts, heavy vehicle consumption in 
Mexico will reach 59,052 units by 2016, an increase of 
81% from 2011. 

/f: forecast for the year 
Source: ANPACT and forecasts of the growth rate from Business 
Monitor International 

/f :forecast for the year  
Source: ANPACT  and forecasts of the growth rate from Business 
Monitor International  
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Automotive Industry Exports from Mexico 

Source: AMIA. 
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 Light vehicle exports reached historic 
records in 2012. 

 It is estimated that by 2012 Mexico became the 
4th largest light vehicle exporter in the world. 
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Mexico: light vehicle exports, 2005-2016 
(millions of units) 

Mexico: light vehicle exports by company, 2010-2012  
(thousands of units) 

/f forecast for the year 
Source: Source: AMIA (2005-2012), Global Insight (2013-2016). 
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FDI received by Mexico´s Automotive Industry 

Source: ProMexico with information from the Minister of 
Economics RNIE 

 FDI in the automotive industry reached 
14.9 billion dollars between 2005 and 2012. 

Mexico: FDI received in the automotive industry, 2005-2012 
(millions of dollars) 

Source: ProMexico based on media information 

 Important automakers are expanding 
their production lines in Mexico. 

Company 2007-09 2010 2011 2012 Accumulated 

Daimler Trucks 871   871 

General Motors 3,870 435 540 420 5,265 

Volkswagen 1,053 1,020 2,073 

Ford 3,000   1,300 4,300 

Fiat/Chrysler 550 620 1,170 

Nissan   600 2,000 2,600 

Honda 800 800 

Mazda 500 500 

Audi 1,300 1,300 

Total 8,794 2,605 2,460 5,020 18,879 

1,554 

3,589 

6,137 

8,073 

9,631 

10,759 

12,225 

14,889 

2005 2006 2007 2008 2009 2010 2011 2012

FDI in Mexico by automaker, 2007-2012  
(millions of dollars) 



Location of light vehicle manufacturing plants in Mexico 

*Fiat will produce vehicles in Chrysler´s plant located in Saltillo 



Location of heavy vehicle manufacturing plants in Mexico 
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13.0 

9.8 

4.9 4.7 4.1 
3.6 2.9 

           Total market value and business opportunity  in the supply chain for the Mexican automotive industry 
(billion dollars) 

• Market opportunities in processes with lack of presence in Mexico / 71% of the total demand are imported. 
• Some of the processes with the highest demand are: stamping, foundry, forging and machining. 

*Level of demand not produced in Mexico 

18.1 

13.2 

11.5 

Top 
Ten 
85% 

Investment & Business Opportunities in Automotive Supply Chain  



NUEVO LEON 
AT A GLANCE 



2009 

2012 

NUEVO LEON AT A GLANCE 



More than $2.75 
billion USD in FDI 

in 2012, 
generating more 
than 10,000 new 

employment. 

The automotive 
sector represents 
22% of the total 
FDI received in 

2012, and 25% of 
the new 

employment 

FDI mix in 2012: 
30% new 

companies and 
70% from 
expansions  

Population 

GDP 

Manufacture 
GDP 

Exports 

GDP  
per capita 

FDI 

GDP  
growth 

NUEVO LEON AT A GLANCE 



SAN ANTONIO 
472 km 

HOUSTON 
676 km 

CHICAGO 
2,607 km 

SOUTH CAROLINA 
2,314 km 

NEW YORK 
3,405 km 

SAN FRANCISCO 
3,076 KM 

GUADALAJARA 
770 km / 478 miles 

MANZANILLO 
1,077 km / 670 miles 

LÁZARO CÁRDENAS 
1,316 km / 817 miles 

MEXICO CITY 
933 km / 580 miles 

ALTAMIRA PORT 
485 km / 301 miles 

United States 

STRATEGIC LOCATION 



Automotive Manufacturing

Over 45% growth in the 
last 3 years 

200 automotive companies 

10% of all automotive 
companies in Mexico 

24% of autoparts in Mexico 
are produced in NL 

The automotive 
industry is the main 

exporter and largest 
job creating sector in 

Nuevo Leon. 

GROWTH (%) 

AUTOMOTIVE SECTOR IN NL 



Tier 1 suppliers are located 
within a 200km radius 

Tier 1 suppliers are located 
within a 500km radius 

6 out of 10 
FUEL TANKS 
exported by 
Mexico, are 

produced by 
METALSA 

1° PLACE 
WOLRDWIDE 

in the 
production of 

SEATBELTS and 
HARNESSES 

Two assembly plants for 
COMMERCIAL/ 

PASSENGER VEHICLES 
in NL produce 70% of 
ALL THE PASSENGERS 

BUSES IN MEXICO (50% 
by Daimler and 20% 

International Navistar) 

AUTOMOTIVE SECTOR IN NL 
4 out of 10 
TRACTOR 

UNITS 
exported by 
Mexico, are 

produced by 
NAVISTAR 



The Automotive 
Cluster of Nuevo 
Leon (CLAUT) is a 
private association 
that groups and 

represents 
companies involved 
in the Automotive 

Industry in the 
Northeast Mexico. 

+70 MEMBERS 

AUTOMOTIVE CLUSTER 

http://www.evcoplastics.com/index.php
http://www.northamericantruckpartsnetwork.com/logos/logo_arvinmeritor.jpg
http://images.google.com.mx/imgres?imgurl=http://www.orientatech.com/portal/images/stories/clientes/macimex.jpg&imgrefurl=http://www.orientatech.com/portal/index.php?option=com_content&task=view&id=3&Itemid=9&usg=__5y4-pPx1-Zo9ln_cvC58wVjO5zQ=&h=54&w=170&sz=3&hl=es&start=7&um=1&tbnid=wQZt47PZDQETPM:&tbnh=31&tbnw=99&prev=/images?q=macimex&hl=es&sa=N&um=1
http://www.quimmco.com/index.html
http://www.herramental.com.mx/section/1.html
http://nh.com.mx/default.htm
http://www.acument.com/index.asp
http://www.cosmos.com.mx/xstats.vfp?mo=cl&tp=emp&cp=9480&objEnl=9480&re=aHR0cDovL3d3dy5jb3Ntb3MuY29tLm14L20vNDA0cS5odG0=&de=http://www.metalinspec.com.mx
http://www.cicese.edu.mx/


Starting operations in July 2013 

Located in Monterrey, Nuevo Leon, 
TERNIUM is a fully INTEGRATED FLAT AND 
LONG CARBON STEEL PRODUCER with 
own iron ore mines.  

Current auto and truck CUSTOMERS in 
MEXICO INCLUDE NISSAN, CHRYSLER, 
GM, FORD, VW, NAVISTAR. 

The new facility will be located in 
PESQUERIA, Nuevo Leon, 15 MINUTES 
away from the INTERNATIONAL AIRPORT 

Through Tenigal, its joint venture with Nippon Steel, Ternium increases the 
product offer to include galvanized and galvannealed products for Exposed 

Panels, Advanced High Strength Steel (AHSS) and other high quality products for 
automotive companies. 

OEM SUPPLIER 



Stampings (16) Fasteners (3) 
Plastic parts (25) Finishing (5)     Machining 

(14) Cable/Wire (4)   Forgings (1)    Harnesses (2)       
Electric devices (2)  Castings (6) 

      

INDUSTRIAL DEVELOPMENT 



Machining, 16 
Plastics Parts, 14 

Stamping, 11 

Parts Assembly, 11 

Electronics and 
Electrical, 9 

Casting, 8 

Steel Fabrication, 8 
Harnesses, 6 Foams, 4 

Rubber Products, 4 

Tubing, 3 

Coating and 
Finishing, 2 

Sheet Metal Light, 2 

Fasteners, 2 

Others, 3 

% 128 Verified 
Suppliers 

40  
TIER 1 

88  
TIER 2 

AUTOMOTIVE SUPPLY CHAIN IN NL 



BODY WORK 

BRAKE SYSTEM 

STEERING SYSTEM 

SUSPENSION SYSTEM 

AIR CONDITIONING SYSTEM 

ELECTRICAL SYSTEM 

FUEL SYSTEM 

SAFETY, COMFORT AND 
OTHERS 

STRUCTURE 

ENGINE 

TRANSMISSION 

MAIN AUTOPARTS PRODUCED IN NL 



BODY WORK 

Bumper Molding 
Front Fascia 

Grille 

Fender 

Windshield Wiper 

Washer Nozzle 

Outside Mirror 
Windshield 

Body Side Molding 

Door 
Door Handle 

Door Lock 

Fuel Door 

Tire 
Wheels 

Trunk Lids Antenna 

Roof 

Mudflap 

Sliding Sunroof 

Hood 

Cowl Panel Windshield 

Cross Member Covers 

Emblem, 
Name Plate 

License Plate  
Holder 

Windows 

Door Latch 

Door Check 

Upper  
Latch 



Brake Corrector 

Adjusting 
Brake 

Brake Shoe 

Return Spring 

Wheel 
Cylinder 

Ancho
r Pin 

Brake Shoe 

Backing Shoe 

Adjusting Brake 

Parking 
Brake 
Handle 

Brake Pedal 

Vacum 
Power 
Booster 

Fluid 
Reservoir 

Master 
Cylinder 

Balancing 
Valve 

Brake Line 

Shoe  

Slide Pin 

Bleed Valve 

Front Brake 
Caliper 

Dust Cap 

Wheel 
Suds 

Brake Hose 

Brake Components 

Brake Drum 

Discs 

BRAKE SYSTEM 



Steering Wheel 
Steering 
Column 

Pinion Shaft 

Universal Joint 

Steering Gear Box 

Bellows Bots 

Track Rod 

Ball Joint Adjustable Steering 
Steering Hose 

Steering Pump 

Oil Reservoir 

Tie Rod End 
Steering Arm 

Wheel Speed 
Sensor 

Rack 

STEERING SYSTEM 



SUSPENSION SYSTEM 

 Trailing Arm Trailing Arm 
Bracket 

 Lower Control 
Arm 

 Damper Spring 

 Damper 

 Stabilizer Bar 

 Lower Control 
Arm 

Pitman Arm 

Upper Strut 
Mount 

Front Hub 

 Rear Hub 
Damper front 

 Axles 

Bushings 



AIR CONDITIONING 

Compressor 

Radiator 

Radiator Drain 
Plug Cooler Piping 

Oil 
Cooler 

Radiator 
Cap 

Cooling Fan 

Water Pump 

Termostat 

Thermoswitch 

Other Hose 

Radiator Hose 

A/C Control Panel 

Radiator Tank Expansion 

Engine Air Filter 

Air Channeling into the interior 

Other Parts 



ELECTRICAL SYSTEM 

Switches Instrument 
Panel 

Battery 

Interior Lights 

Horn 

Headlights 

Gauges 

Front Turn Signal 

Injection 
System 

Window Motor 

Cruise 
Control 

Electric 
Antenna 

Alternator 

Fuse Box 

Car Stereo 

Stater Wiring 

Wiper Motor 

Alarm 
System 

Power Mirrors Motor 

Headlamp 

Electric Power 
Stering 

Alternator 
Voltage 

Regulator 

Ignition 
Coil 

Auto 
Ignition 
Switch 

Rear 
Turn 
Signal 

Automotive 
Harnesses 

Sunroof Motors PCB Assembly Stereo Speaker 



FUEL SYSTEM 

Fuel Injectors 

Fuel Pressure Regulador 

Evaporative Emission  
Control Canister 

Air Cleaner 

Fuel Gauge Sending Unit 

Fuel Pomp 

Fuel Filter 

Gas Tank 

Muffler 

Turbo 

Fuel Cap 

Valve for 
Fuel Tank 

Exhaust 
Systems 



SAFETY & COMFORT 

Seat Belt 

Front Air Bag 

Lateral 
Air Bag 

Car Seat 

Car Mats 

Car Visors 

Rear View 
Mirror 

Hood 
Pull 
Cable Other Cables 

Tank Washer 
Reservoir 

Headlamp 
Washing 

pumps 

Hot Washer 

Lowering the Seat 

Floor 
Console 

Car 
Dashboard 
Mould  

Fasteners, 
Screws 

Plastics Part for Interiors 

Foams 

Bull Bar 



 Chassis 
Structures 

 Battery Support 

 Cowl Panel 
Windshield 

 Cross member 
Floor Pan 

Front 
Bumper 
Support 

Rear 
Bumper 
Support 

Radiator 
Core 

Support 

 B-Pillar 

 Window Trim 

Coating, Painting,  
 and Finishing 

 Bolts and Screws 

 Spring 

 Wire Forms 

STRUCTURE 



ENGINE 
Camshaft 

Cylinder Head Valves 

Crankshaft 

Timing Gear 

Crankshaft Pulley 

Crankcase 

Connecting Rod 

Piston 

Timing Belt 

Spark Plugs 

Oil Pump 

Oil Filter 

Cylinder 

Flywheel 

Oil Cap 

Oil Dipstick 

Oil Dipstick Funnel 

Water Pump 

Hoses Engine 

Seals, Gasket 

Cam Holder Seal 

Cam Tower 

Cylinder Head Valve Seat 

Valve Cover 

Valve Cover Spacer 

Camshaft Position Sensor 

Rocker Arm 

Crankshaft Position Sensor 

Crankshaft Damper 

Engine Mount 

Engine Cover 

Block 

Cylinder Head 

Spark Plugs Wire 

Camshaft Gear 

Cam Bearing Set 

Balance Shafts Modules 

Balancer Shaft 

Balancer Shaft Sprocket 

Piston Rings 

Oil Control Valve 

Starter Crown/Ring 

Other Parts 

http://www.google.com.mx/url?sa=i&rct=j&q=motor+toyota&source=images&cd=&cad=rja&docid=5IcJlB8cbZeemM&tbnid=Mq494OKf3MswGM:&ved=0CAUQjRw&url=http://www.arpem.com/coches/coches/toyota/yaris/fotos/2010/toyota-yaris-5p-motor-2.html&ei=2MdZUdO0OpTY8gTrhIDYCg&bvm=bv.44442042,d.dmQ&psig=AFQjCNGDFYsebjay4d6K7Qbjo3SXr96VpQ&ust=1364924718758934


CV Joint  

Differential 

Cardan 

Drive Shaft  

Gear Shift 

Clutch 

Clutch Pedal 

Input Shaft 

Transmission 

Yukes 

Universal Joint 
Cross 

Transmisión Bell 

TRANSMISSION 

http://www.arpem.com/coches/coches/audi/q5/audi_q5.html


 
 
Dates:                           July 10-12, 2013 
Venue:                          Mexico City 
Expected Visitors:       21,611 
Exhibitors:                    474  from 20 countries 
 
Categories:  Parts & Systems, Accessories & Tuning, 
Repair & Maintenance, IT & Management, Service 
station & Car Wash 
 
Attendee’s Profile:  Warehouse Distributors, 
Service Repair Shops, Mechanics, Car Dealers, Tire 
Dealers, Retailers, Auto Electrics, Transmission 
Shops, Heavy Duty Service, OEMs, Manufacturers’ 
Representatives and Collision Repair Shops 
 

http://www.paaceautomechanika.com  

 
 
Dates:                           November 11-15, 2013 
Venue:                          Queretaro 
Expected Visitors:       1,000 
Companies:                  500 from 20 countries 
 
CONNECT WITH AUTOMAKERS, TIER 1 SUPPLIERS 
OPERATING FACILITIES IN MEXICO 
• Automakers with production sites in Mexico 

will send supply chain, procurement, 
engineering teams only 

• Equipment and systems suppliers  
• US companies with capabilities in the 

automotive supply chain have a real 
opportunity 

 

http://www.automotivemeetings.com/mexi
co/index.php/en/  

For further information, please contact: 
Monica Martinez 

Commercial Specialist 
Monica.martinez@trade.gov / Phone: 011-52-55-5140-2628 

http://www.paaceautomechanika.com/
http://www.automotivemeetings.com/mexico/index.php/en/
http://www.automotivemeetings.com/mexico/index.php/en/
mailto:Monica.martinez@trade.gov


Trade Mission Overview 

 Mexico City 
 Sep 23 
  Breakfast briefing 
  Chrysler Plant tour 
  Welcome reception 
 Sep 24 
  Matchmaking meetings with potential clients, distributors/representatives, or 
  Visits to: 
  GM – company presentation and purchasing process 

  Ford – company presentation and purchasing process 
 Monterrey 
 Sep 25 
  Breakfast briefing 
  Plant tour  
  Inauguration and tour of automotive trade show 
  Evening Reception 
 Sep 26 
  Matchmaking meetings with potential clients, distributors/representatives 
 



Questions? 

John Howell  -  john.howell@trade.gov 
Iris Kapo – iris.kapo@trade.gov  
Monica Martinez – monica.martinez@trade.gov 
Yazmin Rojas – yazmin.rojas@trade.gov  
Rolando Zubiran – rolando.zubiran@nuevoleon.gob.mx 
Edmundo Gonzalez – edmundo.gonzalez@promexico.gob.mx   

mailto:john.howell@trade.gov
mailto:iris.kapo@trade.gov
mailto:monica.martinez@trade.gov
mailto:yazmin.rojas@trade.gov
mailto:rolando.zubiran@nuevoleon.gob.mx
mailto:edmundo.gonzalez@promexico.gob.mx
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